[image: image1.png]



TO:

Honorable Mayor and Commissioners
FROM:
Robert Baldwin, City Manager
BY:

Jackie Beauzil, Human Resources Manager
DATE:

August 9th, 2012
SUBJECT:
Resolution – Purchase of Health Insurance Stop Loss

The City’s self-funded program operates through the use of two essential functions. The first being as a third-party health administration network (AvMed), and second a provision of specific and aggregate reinsurance coverage.
To manage the financial risk of catastrophic health claims, the City’s insurance consultant in conjunction with AvMed, obtained proposals for aggregate and specific stop-loss coverage on the City health plan. The proposals included options to raise the current specific stop loss of $75,000 to $85,000 or $90,000. The City’s health plan demographics and experience are the primary reasons for limited responses. The consultant supports continuing stop-loss insurance coverage from Symetra Financial using an individual stop-loss level of $75,000.  Attached is correspondence from the Rhodes Insurance Group provided to substantiate their recommendation.
The annual cost of the Symetra Financial coverage will increase 11.28%, an estimated $46,460 this fiscal year. The Administration recommends Commission approval for the purchase of this health stop-loss coverage.
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